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CONNECTICUT HIGHER EDUCATION SUPPLEMENTAL LOAN AUTHORITY 

 
Minutes of Authority Board Meeting 

June 16, 2014 
 
 
 
The State of Connecticut Higher Education Supplemental Loan Authority met at 11:30 a.m. on 
Monday, June 16, 2014. 
 

The meeting was called to order at 11:33 a.m. by Barbara Rubin, Chair of the Board of Directors 
of the Authority.  Those present and absent were as follows: 

 
 
 
Present: Barbara Rubin, Chair 
 Jeffrey A. Asher 

Martin L. Budd  
Steven Kitowicz (Rep. for Secretary Benjamin B. Barnes)  
Dr. Peter W. Lisi1 
Paul Mutone 
Sarah K. Sanders (Rep. for Honorable Denise L. Nappier) 
Erika Steiner (Rep. for Board of Regents for Higher Education) 
 

 
Absent: Julie B. Savino, Vice-Chair 
 
 
 
Also Present: Jeanette Weldon, Executive Director 
 Paula L. Herman, General Counsel, CHEFA  
 Joshua Hurlock, Portfolio and Marketing Associate 
 Carlee Levin, Accountant, CHEFA 
 JoAnne N. Mackewicz, Controller, CHEFA 
 Debra M. Pinney, Manager of Administrative Services, CHEFA  
 Samuel E. Rush, Deputy Director 
  
  
 

  

                     
1 Dr. Lisi joined the meeting at 11:42 a.m. 
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Guests: Judith Blank, Esq., Day Pitney 
Elizabeth Hammer, Vice President, U. S. Bank 

 Joseph Santoro, Director, Bank of America Merrill Lynch2 
Tim Webb, Vice President, FirstSouthwest3 

     
 
MINUTES 
 
Ms. Rubin requested a motion for approval of the minutes of the April 16, 2014 Board of 
Directors meeting. Mr. Budd moved for approval of the minutes with a correction. He requested 
the word ‘from’ be removed from the quoted paragraph on page 4, after ‘up to $500,000’. His 
motion was seconded by Mr. Mutone. 
 
Upon roll call, the “Ayes,” “Nays” and “Abstentions” were as follows:  
 
AYES     NAYS    ABSTENTIONS 
 
Jeffrey Asher None None 
Martin Budd   
Steven Kitowicz 
Paul Mutone 
Barbara Rubin 
Sarah Sanders 
Erika Steiner 
 
 

CONSULTANT/VENDOR COMMITTEE REPORT 

Ms. Sanders provided a report on the Consultant/Vendor Committee Meeting held prior to the 
Board Meeting. The Committee discussed the responses to the RFP for Loan Servicer. Four 
vendors responded to the RFP, but Firstmark was the only firm that was able to provide 
origination and servicing under one umbrella.  

The Committee recommended to the Board of Directors that Firstmark be reappointed as loan 
servicer/originator for CHESLA for a period not to exceed three years. 
 
Ms. Rubin introduced Resolution #2014-06, to reappoint Firstmark as CHESLA’s loan 
servicer/originator for a period not to exceed three years authorizing, which resolution was 
included in the materials distributed to the Board. Ms. Sanders moved for adoption of Resolution 
#2014-06, which was seconded by Mr. Budd. 
 
Upon roll call, the “Ayes,” “Nays” and “Abstentions” were as follows:  
 
 
  

                     
2 Mr. Santoro attended the meeting via telephone. 
3 Mr. Webb attended the meeting via telephone. 
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AYES     NAYS    ABSTENTIONS 
 
Jeffrey Asher  None None 
Martin Budd   
Steven Kitowicz 
Paul Mutone 
Barbara Rubin 
Sarah Sanders 
Erika Steiner 

 

AUDIT-FINANCE/HUMAN RESOURCES COMMITTEE REPORT 

Mr. Kitowicz reported that the Committee reviewed the proposed FY2015 Operating budget for 
CHESLA. There was a discussion on the direction of the revenues and administrative fees. 
 
Mr. Kitowicz moved to approve the FY 2015 CHESLA Operating budget as proposed; Mr. Asher 
seconded his motion. 
 
Upon roll call, the “Ayes,” “Nays” and “Abstentions” were as follows:  
 
AYES     NAYS    ABSTENTIONS 
 
Jeffrey Asher  None None 
Martin Budd   
Steven Kitowicz 
Paul Mutone 
Barbara Rubin 
Sarah Sanders 
Erika Steiner 
 
 
 
2014 SERIES A BONDS POST SALE REPORT (FirstSouthwest) 
 
 
Mr. Webb presented the sales report on the 2014 Series A Bond transaction.  
 
Dr. Lisi joined the meeting during Mr. Webb’s sales report.  
 
 
QUARTERLY FINANCIAL REPORT 
 
Before presenting the financial report for the quarter ending March 31, 2014, Ms. Levin asked if 
anyone had questions on the balance sheet.  Mr. Budd inquired about the duplicate entries in 
the manual and the automated system. Ms. Levin responded that this occurred as a result of 
transitioning from Beers’ manual process to the Authority’s accounting system. The double 
entries were reversed and management has made the required modifications so that this will not 
occur again. 
 



  
 
 

 
MINUTES APPROVED BY THE BOARD OF DIRECTORS:  September 16, 2014 

Ms. Levin reported that before amortization revenues were over expenses by approximately 
$176,500 and after amortization by approximately $157,000. Revenues were over budget by 
approximately $13,000 due to receiving the administrative fees and expenses were under 
budget by approximately $36,000 primarily due to higher insurance premiums which were under 
budget and also due to timing of certain marketing expenditures. 
 
Ms. Levin provided details on the breakdown of current assets and restricted assets as 
identified on the Bond Fund Consolidation Statement of Net Position.  She also explained the 
breakout of restricted and unrestricted funds in the total net position.  A discussion ensued. 
 
 
EXECUTIVE DIRECTOR’S REPORT 
 
Ms. Weldon reported on the legislation making the Connecticut Student Loan Foundation 
(CSLF, a subsidiary of CHEFA effective July 1, 2014. She indicated that the legislation provides 
that the CSLF Board of Directors will consist of the same members as the CHESLA Board of 
Directors. The first CSLF new Board of Directors meeting will be on Wednesday, July 23, 2014 
(the same date as the CHEFA meeting) at 3:00 p.m. at the CHEFA offices.  Ms. Weldon added 
that the management company will be attending the Board meeting. She mentioned that after 
the July meeting, CSLF board meetings will be scheduled to take place on the same dates as 
the CHESLA board meetings. 
 
Ms. Rubin inquired if staff could provide an overview of sources and uses of funds for CSLF at 
the next CSLF Board meeting.  Ms. Weldon agreed to do so.  
 
A discussion ensued.        
                                         . 
Mr. Budd requested staff provide the CSLF Board with a copy of the legislation that was passed 
on CSLF and he inquired about the RFP requirements for the current manager of CSLF. Ms. 
Herman pointed out that the legislation does not appear to include an RFP requirement. Further 
discussion ensued. 
 
Mr. Hurlock provided a marketing status report. 
 
Mr. Rush reported that he, Mr. Hurlock and Ms. Weldon met with the Advisory Committee. He 
pointed out that they were very helpful in helping staff review the 2014 loan features. Mr. Rush 
also provided a report on the loan portfolio.  
 
Ms. Weldon provided a review of performance vs. strategic goals and objectives for the fiscal 
year and discussed some of the key achievements related to core goals in the CHESLA 
Strategic Business Plan. 
 
Mr. Budd asked if staff could provide the Board with a copy of the Internal Audit Report on 
CHESLA.  Ms. Weldon agreed. 
 
Ms. Weldon reported that the State Auditor is here reviewing CHESLA’s FY 2012. 
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OTHER BUSINESS 
 
Ms. Weldon reported that she and Mr. Asher met with a number of hospitals and universities 
which provided them the opportunity to discuss CHESLA activities at these client visits.   
 
Mr. Asher announced that Betty Hammer is retiring from U.S. Bank as of July 31, 2014. The 
Board of Directors thanked Ms. Hammer for all her hard work over the past years with CHEFA 
and CHESLA and wished her the best in her retirement. 
 
 
ADJOURNMENT 
 
There being no further business, at 12:48 p.m., Mr. Budd moved to adjourn the meeting and Mr. 
Mutone seconded his motion.   
 
Upon roll call, the “Ayes,” “Nays” and “Abstentions” were as follows:  
 
AYES     NAYS    ABSTENTIONS 
 
Barbara Rubin None None 
Jeffrey Asher 
Martin Budd 
Steven Kitowicz  
Dr. Peter Lisi 
Paul Mutone 
Sarah Sanders 
Erika Steiner 
 
 
 
Respectfully submitted, 
 
 
 
 
 
Jeanette W. Weldon 
Executive Director 
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